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Addis Ababa, Mar. 25, 2013 -- African countries have 
an opportunity to transform their economies through 
a commodity-based industrialization strategy that 
leverages on the continent’s abundant resources, current 
high commodity prices and changing organization 
of global production process, according to a newly 
published economic report.  

Such a policy is necessary if the continent is to become 
a global economic power that can address the challenges 
of youth unemployment, poverty and gender disparities, 
says the 2013 edition of the Economic Report on Africa 
(ERA 2013), co-authored by the Economic Commission 
for Africa and the African Union Commission.

“Maximizing Africa’s commodities for industrialization 
involves adding value to soft and hard commodities 
and developing forward and backward linkages to 
the commodity sector,” says the report whose theme 
is “Making the Most of Africa’s Commodities: 
Industrializing for Growth, Jobs, and Economic 
Transformation.”

Apart from providing employment, income, price and 
non-price benefits, African countries, by adding value 
to their raw materials locally, could also bring about 
diversification of technological capabilities, an expanded 
skills base, and deepening of individual countries’ 
industrial structures, the document reveals.

Although Africa boasts about 12 percent of the world’s 
oil reserves, 40 percent of its gold, 80 to 90 percent of 
chromium and platinum group metals, 60% of arable 
land and vast timber resources, value addition is still 
limited, culminating in the paltry receipts for the export 
of its primary commodities. 

A case in point is the coffee industry where up to 90 
per cent of Africa’s total income from the commodity, 
calculated as the average retail price of a pound of 
roasted and ground coffee, goes to consuming countries 
in Europe, North America and Asia. African producers 
like Ethiopia too can benefit more from this, it says.

While some African countries have made modest progress 
in forward and backward linkages to their commodity 
sectors, others still have some ground to cover, according 
to the report, adding that interventionist state policies 
and continental initiatives could help improve the 
situation. 

To further boost current levels of linkages, the report 
calls for urgent moves to reduce the infrastructural 
constraints and bottlenecks on the continent. 

It also recommends improved policy implementation 
through coordination among relevant ministries in 
order to reduce incidents of coordination failure that 
have for long plagued the continent. 
                                                                             

Economic Commission for Africa African Union
2013

RESOURCE

LUMBER

NATURAL GAS OPPORTUNITY

ECONOMIC TRANSFORMATION

GO
LD

TIMBER

JO
BS

CI
TR

US
 

FR
UI

TS

EC
ON

OM
Y

CHEMICALS

NATURAL GAS

CR
UD

E O
IL

VALUE

MOLYBON

PL
YW

OO
D

DIAMONDS

TEXTILES

IN
NO

VA
TIO

N
VA

LU
E 

CH
AI

N

PALM 
PRODUCTS

CO
TT

ON

CO
FF

EE

FISH PRODUCTS

MANUFACTURE

INDUSTRIALIZATION

COMMODITIES

TE
XT

ILE
S

RESOURCES

CHROMITE

COPPER

COWPEAS

IRON

OIL

SCRAP METALS

NATURAL

PE
TR

OL
EU

M
 P

RO
DU

CT
S

HO
RT

ICU
LT

UR
AL

 
PR

OD
UC

TS

FI
SH

GAS

SU
GA

R

CL
OT

HI
NG

LU
M

BE
RSH

EA
 BU

TT
ER

TE
XT

ILE
S

TE
A

TE
XT

ILE
S

TE
A

NATURAL

IN
DU

ST
RY

VA
NI

LL
A

CO
TT

ON

IN
DU

ST
RY

DIAMONDS FISH

FISH

PR
OC

ES
SE

D 
FI

SH

OPPORTUNITY

GOLD

COTTON

DIVERSIFICATION

CO
TT

ON

CLOTHING

IN
NO

VA
TIO

N

CR
UD

E O
IL

PETROLEUMMINERALS
FERTILIZERS

VEGETABLES

PE
TR

OL
EU

M
 

PR
OD

UC
TS

PETROLEUM PRODUCTS

SK
ILL

S
VA

LU
E C

HA
IN

INDUSTRY

EXPORTS

PE
TR

OL
EU

M
DE

VE
LO

PM
EN

T

EC
ON

OM
IC

 TR
AN

SF
OR

M
AT

IO
N

RESEARCH

SKILLED 
LABOUR 

CLOTHING

HYDRO-
CARBONS

AG
RI

CU
LT

UR
AL

 
PR

OD
UC

TS

MECHANICAL 
GOODS

REFINED PETROLEUM PRODUCTS

NATURAL GASRE
FIN

ED
 

PE
TR

OL
EU

M 
PR

OD
UC

TS

CHEMICALS

CRUDE OIL

NATURAL 
GAS

GVC
PETROLEUM

INDUSTRY

CRUDE OIL
CHEMICALS

PROCESSED FOOD

METAL

TE
XT

ILE
S

EXPORTS

PETROLEUM

CO
TT

ON

LIVESTOCK

SU
GA

R
SE

SA
M

E

GROUND 
NUTS

GO
LD

PETROLEUM

LIV
ES

TO
CK

OIL SU
GA

RLIVESTOCK

FO
OD

CO
FF

EE

LEATHER PRODUCTS
OIL SEEDS

KHAT
GOLD

LIV
E A

NI
M

AL
S

SEEDS

INDUSTRIALIZATION

HI
DE

S

HI
DE

S

BANANAS

CH
AR

CO
AL

LIVESTOCK

FIS
H

CHARCOAL

CO
FF

EE

FISH

CE
M

EN
T

LINKAGES

FLOWERS
FISH

CO
TT

ON
GO

LD

COFFEE
TEA

TIN ORE HI
DE

S

GOLD
COFFEE

CASHEW NUTS

CO
TT

ON

GVC

COBALT

FL
OW

ER
S

FLOWERS

COFFEE

FERROALLOYS

TO
BA

CC
O

PLATINIUM

ALUMINIUM

SU
GA

R

PR
AW

NS
CI

TR
US

BULK 
ELECTRCITY

CASHEWS

COTTON
DIAMONDSLEAD

ZINC
URANIUM

DIAMONDS

CO
PP

ER

CA
TT

LE

ZINC

KARAKUL SKINS

CRUDE OIL

TI
M

BE
R

CO
TT

ON

SISAL

REFINED 
PETROLEUM 
PRODUCTS

COFFEE

MACHINERY  
EQUIPMENT

GOLD

PL
AT

IN
IU

M

METALS

MINERALS

SUGAR
WOOD PULP

CANNED 
FRUIT

CLOTHING
WOOL
FOOD

CRUDE OIL
COBALT

CO
PP

ER

COFFEE

WOOD PRODUCTS
GOLD

CO
CO

A

CRUDE OIL

LINKAGES

COBALT

CO
CO

A

INDUSTRIALIZATION

ECONOMIC TRANSFORMATION
TOBACCO

CO
CO

A 
BE

AN
S

ALUMINIUM
TOBACCO

CO
TT

ON

COFFEE TIMBER
DIAMONDS

OIL

CA
TT

LE CO
FF

EE

COTTON

GVC

GU
M

 AR
AB

IC

JOBS

SK
ILL

SONIONS
URANIUM ORE LIV

ES
TO

CK

COTTON

LIV
ES

TO
CK

GOLDLIVESTOCK

CO
TT

ON

IRON ORE

FI
SH

FISH PRODUCTS

CO
PP

ER

GOLD

PETROLEUM

PHOSPHATES
PEANUTS

COTTON

PALM KERNELSFIS
H

BAUXITESH
RI

M
P

RUTILE

DI
AM

ON
DS

COFFEE
FISH

RU
BB

ER
TIM

BE
R

BANANAS
PALM OIL
PINEAPPLES
FISH MA

NG
AN

ES
E O

RE
TU

NA

OIL HO
RT

IC
UL

TU
RA

L 
PR

OD
UC

TS

PE
TR

OL
EU

M 
PR

OD
UC

TS

PETROLEUM
COCOA

RUBBER

PETROLEUM 
PRODUCTS
TIMBER

URANIUM

M
AN

GA
NE

SE

SHELLFISH
COFFEE

CANNED TUNA

FROZEN FISH

CI
NN

AM
ON

 B
AR

K

GVC

IN
DU

ST
RY

RESOURCES

FUEL GA
RM

EN
TS

HIDES

FISH

GOLD

DEVELOPMENT

TR
AD

E

RESOURCES

EC
ON

OM
Y

EC
ON

OM
Y

RESOURCES

TR
AD

E

TR
AD

E

EC
ON

OM
Y

GROWTH

LINKAGES

MANUFACTURE

RESOURCES

LI
NK

AG
ES

OPPORTUNITY

COMMODITIES

COMMODITIES

CO
M

M
OD

IT
IE

S

GROWTH

GR
OW

TH

Economic Commission for Africa African Union

ECONOMIC REPORT ON AFRICA

2013

 Making the Most of Africa’s Commodities: Industrializing for Growth, Jobs and Economic Transformation


