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Illicit 
Financial 
Flows from 
Developing 
Countries 
2003-2012, 
Cumulative 
(in billions 
of nominal 
U.S. dollars)

Illicit Finan-
cial Flows 
to GDP, 
2003-2012 
(in percent)

Trade Mis-
invoicing 
Outflows, 
2003-2012, 
Cumu-
lative (in 
billions of 
U.S. dollars, 
nominal)

Trade Mis-
invoicing 
Outflows to 
IFFs, 2003-
2012 (in 
percent)

Illicit Hot 
Money 
Outflows, 
2003-2012, 
Cumu-
lative (in 
billions of 
U.S. dollars, 
nominal)

Illicit Hot 
Money 
Outflows to 
IFFs, 2003-
2012 (in 
percent)

IFFs to 
Total Trade, 
2003-2012 

IFFs to ODA, 
2003-2012

IFFs to FDI,  
2003-2012

Sub-Saha-
ran Africa 528.9 5.5 364 68.8 165 31.2 10.20% 151.90% 186.20%

Asia 2,655.6 3.7 2,251 84.8 404 15.2 6.80% 1375.50% 110.70%

Developing 
Europe 1,386.4 4.4 1,181 85.2 206 14.8 7.50% 1763.80% 106.00%

MENA  
(Middle East 
and North 
Africa)

727.4 3.7 176 24.3 551 75.7 5.10% 607.30% 126.40%

Western 
Hemi-
sphere

1,288.8 3.3 1,129 87.6 160 12.4 8.80% 1869.30% 114.40%

All  
Developing 
Countries

6,587.1 3.9 5,101 77.8 1,486 22.2 7.20% 814.70% 115.70%
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Trade misinvoicing accounts for a substantial portion of illicit flows of capital through developing 

countries which amounts to approximately US$542 billion per year on average (over a 10-year period). 

Trade misinvoicing represents close to 80% of this amount or US$424 billion (Global Financial Integrity, 

2014b). As aforementioned, capital flight not only drains domestic resources much needed to fund 

African countries’ development agenda, but it also exacerbates inequality and facilitates crime 

and corruption. A study produced by the Global Financial Integrity (GFI) analysed the issue of trade 

misinvoicing using case studies of Ghana, Kenya, Mozambique, Tanzania, and Uganda. The study found 

that trade misinvoicing is a significant source of illicit outflows and inflows of capital in each country, 

resulting in billions of dollars of lost investment and hundreds of millions of dollars in unrealized domestic 

resource mobilization as illustrated in table 2.   

Table 2: Annual average trade misinvoicing figures from five African countries, 2002–2011 (1/, 2/) (in 

millions of U.S. Dollars)

    

  Export Misinvoicing         Import Misinvoicing

Country
Under-
Invoicing

Over-
Invoicing

Under-
Invoicing

Over-
Invoicing

Illicit 
Outflows

Illicit Inflows
Gross Illicit 
Flows

Ghana 568 -270 -464 221 732 707 1 439

Kenya 1 029 0 -438 42 1 071 438 1 508

Mozambique 140 -79 -247 119 259 326 585

Tanzania 0 -1 034 -11 828 828 1 044 1 873

Uganda 26 -46 0 813 839 46 884

Source: Global Financial Integrity (2014b).
1/ Data for 2011 for Kenya, Mozambique, and Tanzania was not available at the time of writing. 
2/ A negative sign indicates an inflow; a positive sign indicates an outflow.
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