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YAOUNDÉ, CAMEROON
Excellency Essimi Menye, Minister of Finance, Republic of Cameroon, Representing the Prime Minister and Head of Government 

Excellency Vice Prime Minister and Minister of Justice, Republic of Cameroon

Honorable Ministers of Economy and Finance 
Mr. Gilbert Tsimi Evouna, Government Delegate to the Yaounde City Council

Members of Government 

Members of the Diplomatic Community;
Senior Officials from Ministries of Economy and Finance

Distinguished Ladies and Gentlemen;
1.
I am delighted to address this important Extra-Ordinary Conference of African Ministers of Economy and Finance taking place in this beautiful city of Yaoundé in Cameroon, the country I call home. On behalf of the Chairperson of the Africa Union Commission, H.E. Dr. Jean Ping, and indeed on my own behalf, I wish to welcome you all to this Conference. Further, I wish to thank you sincerely for sparing your busy schedules to attend this Conference, a clear manifestation of your commitment to the speedy realization of Africa’s integration vision.  
2.
Please allow me also to thank H.E. Mr. Paul Biya, President of the Republic of Cameroon, the Government and the People of Cameroon for their usual warm welcome and hospitality accorded to all the delegations. For many of us, we are not here for the first time. I recall that the Second Conference of African Union Ministers of Economy and Finance (CAMEF II) and the Fourth Conference of African Union Ministers in charge of Integration (COMAI IV) were held in this very Palais de Congres in 2006 and 2009, respectively. By hosting African Union meetings, the Government and People of this beautiful country, Cameroon, are demonstrating their unwavering support and commitment to the realization of the objectives of our continental organization, the African Union. 

Excellencies

Distinguished Ladies and Gentlemen

3.
The holding of this Extra-Ordinary Conference is in keeping with the Decision of the Fifteenth Ordinary Session of the Assembly of the African Union held in July this year in Kampala, Uganda. The Assembly requested the Commission, through the Ministers of Economy and Finance, to expeditiously finalize current work on the Alternative Sources of Financing the African Union and submit a report for final adoption at its next Ordinary Session to be held in January 2011. You will also recall that when African Union Ministers of Economy and Finance met in an Extra-Ordinary Session in Addis Ababa, Ethiopia, in January this year to consider, among others, Alternative Funding Sources for the African Union, it was agreed that another Extra-Ordinary Conference of Ministers of Economy and Finance holds later in the year to further examine the subject matter. It can, therefore, only be commended that the African Union Ministers of Economy and Finance are now meeting to tackle one of the challenges facing Africa’s integration agenda, in line with the decision of the African Union Assembly. 
4.
As we might all be aware, the African Union was established with a mandate to realize continental integration in addition to addressing economic, social and political challenges facing the continent. The availability of adequate financial resources is indeed crucial for the Union to be able to address these challenges and accomplish its mission. In recognition of these needs, the Heads of State and Government at the Lusaka Summit of 2001, directed the OAU General Secretariat to, inter alia, “Undertake studies, with the assistance of experts, on alternative sources of financing the activities of the African Union and to make appropriate recommendations to that effect” [Decisions: AHG/Dec.160 (XXXVII)]. 
5.
The Summit in Durban, South Africa, in July 2002, took note of the Lusaka Summit Decision and authorized the interim Chairperson to commission a study in consultation with Member States and other stakeholders to ascertain the overall financial obligations and requirements of the Commission. The study was expected to be ready for consideration at the July 2003 Executive Council meeting of the Assembly [ASS/AU/Dec.1 (I)]. 

6.
In February 2004, the Executive Council took a decision requesting the Commission to further review the earlier proposals of the experts and submit a report for discussion at the Sixth Ordinary Session in March 2005 [DOC.EX.CL/87 (V)]. In May 2006, the Commission held an experts’ meeting on Alternative Sources of Financing the African Union and in June 2006, the Executive Council decided (DOC.EX.CL/255) that the reports on the analytical work be submitted to the Conference of African Ministers of Economy and Finance for consideration and appropriate recommendations prior to the adoption at the Executive Council in July 2007. 
7.
Furthermore, you may recall that in November 2008 and January this year, African Union Ministers of Economy and Finance met in Extra-Ordinary Sessions in Addis Ababa, Ethiopia, and discussed, among others, the issue of the Alternative Sources of Financing the African Union. The November 2008 Extra-Ordinary Conference requested the Commission to consult with Member States on the Commission’s recommended options. The January 2010 Extra-Ordinary Conference considered the revised study report, taking into account the submitted comments of the Member States, and decided to provide the Commission with alternative options. To this effect, the Commission availed Member States with questionnaires in February 2010, requesting for the options to be forwarded to the Commission with a view to revising the report. And only last week (8-9 December 2010), the African Union Commission organized a Retreat in Nairobi, Kenya, for members of the Permanent Representatives Committee (PRC) based in Addis Ababa, Ethiopia, to exchange views and reach some common understanding on the issue.
8.
Evidently, several studies have been undertaken and several meetings and consultations have been held on the issue of Alternative Funding Sources for the African Union. Studies have included evaluation of likely socio-economic impacts of the options on the economies of Member States and examination of experiences elsewhere, particularly in Regional Economic Communities such as Economic Community of West African States (ECOWAS) and Economic Community of Central African States (ECCAS) and Member States, including Senegal. I believe it is time that we consolidated the recommendations so far made to enable our Leaders finalize discussion on this matter during their Summit in January 2011, in line with their Kampala AU Summit Decision. 
Excellencies
Distinguished Ladies and Gentlemen
9.
Following the recent global financial meltdown and its impacts on developing and emerging economies, particularly in terms of declined aggregate output demand and commodity prices, African economies need to develop a formidable framework to forestall future vulnerability in its external balances. This can be done if we create enabling and strong institutions that provide the necessary platform for us to harness our internal resources and potentials towards economic integration. In this regard, there is the urgent need for us to collectively work towards the fast tracking of the processes for establishment of the African Union financial institutions.  These are the African Central Bank, the African Investment Bank, and the African Monetary Fund, as provided for in the Constitutive Act of the African Union. Suffice to say that steady progress is being made in establishing these institutions.
10.
Regarding the African Monetary Fund, whose headquarters will be here in Yaoundé, Cameroon, the African Union Commission has put in place a Steering Committee to undertake implementation studies leading to the establishment of the Fund. Already the Committee has drafted the Protocol and Statute for its establishment. These legal instruments were reviewed by independent experts here in Yaoundé, in October 2010. It is my sincere hope that this Extra-Ordinary CAMEF will endorse them to enable the Commission present same to the January 2011 Assembly of Heads of State and Government for adoption.  On its part, the Government of the Republic of Cameroon has provided office space and equipment for the functioning of the Steering Committee.
11.
On the status of the other two institutions, namely, the African Investment Bank and the African Central Bank, I wish to inform you that following the adoption of the Statute and Protocol establishing the African Investment Bank at the African Union Summit held in Sirte, Libya, in July 2009, fifteen countries and one country have signed and ratified the protocol, respectively. I wish to take this opportunity to call upon those member states that have not signed or ratified this protocol to please do so at their earliest convenience.
12.
Pertaining to the African Central Bank, whose headquarters will be in Abuja, Nigeria, the African Union Commission continues to work in close collaboration with the Association of African Central Bank Governors and the host country. To date, an agreement has been reached to develop a Joint AUC/AACB Strategy on the establishment of the Bank, both the AUC and the AACB are providing experts to work on the Joint Strategy, and the host country has provided office premises and equipment, as well as financial and technical support to the experts. 
Excellencies

Distinguished Ladies and Gentlemen;
13.
The organization of this Extra-Ordinary Conference of African Union Ministers of Economy and Finance is timely, particularly when one considers the items on its agenda. The deliberations taking place today and tomorrow will go a long way in supporting efforts towards reducing poverty, promoting sustainable growth, and attaining the Millennium Development Goals. The issues on the agenda demand that they be approached with openness and frankness. But they also require that you look beyond your countries’ national boundaries and focus on the need to promote regional and continental integration. It is my sincere hope that you will leave Yaoundé having reached consensus on these important issues.

14.
Finally, please allow me, once again, to thank H.E. Mr. Paul Biya, the Government and the People of Cameroon for their usual warm welcome and hospitality. Permit me also to thank each and every one of you for making it to Yaoundé, Cameroon. And of course, I wish to acknowledge the presence of His Excellency the Vice Prime Minister and Minister of Justice for gracing this important occasion. 

15.
I thank you for your kind attention and wish this Extra-Ordinary Conference of African Union Ministers of Economy and Finance fruitful deliberations and great success.
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